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ACTION COME-00 

INFO OCT-OI AF-08 ISO-00 EB-07 USIA-15 /03IW 

1 1 8554 

R02I445Z JUB76 
FM AMCONSUL DURBAN 
TO SECSTATE WASHDC 2266 
INFO AMEMBASSY PRETORIA 
AMCONSUL JOHANNESBURG 
AMCONSUL CAPE TOWN 

UNCLAS DURBAN 0304 

E.O. 1I652:N/A 
TAGS: BEXP, SF 

SUBJECT: IOWA lOGA TRADE MISSION 

REE: STATE 157317 

1. BASED ON CANVASS OF LOCAL BUSINESSMEN, CONGEN BELIEVES 
PROSPECTS EOR MISSION IN DURBAN DO NOT APPEAR TOO OPTIMISTIC. 

2. AGRICULTURAL MACHINERY: EXPERTS POINT OUT THAT THE ONLY 
MAJOR CROP IN COASTAL BELT IS SUGAR CANE, REQUIRING SPECIAL- 
IZED MACHINERY. GENERAL AGRICULTURAL M XHINERY NOT IN GREAT 
DEMAND. GENERAL FARMING PRACTISED IN MOSTO OF THE BALANCE OF 
THE PROVINCE, BUT HERE TRADE SOURCES POINT OUT THAT VIRTUALLY 
ALL FIRMS ACTIVE IN INLAND NATAL ARE BRANCHES OF COMPANIES 
WITH HEAD OFFICES ELSEWHERE, ESPECIALLY JOHANNESBURG, AND FIRMS 
WILL THEREFORE BE ABLE TO CONTACT MISSION THERE. THE ONE MAJOR 
AGRICULTURAL MACHINERY DISTRIBUTOR BASED IN DURBAN (G. NORTH 

& SON) POINTS OUT IT HAS BRANCHES IN BOTH JOHANNESBURG AND 
CAPE TOWN AND, WHILE INTERESTED IN MEETING WITH MISSION, WILL 
BE HAPPY TO DO SO IN EITHER OR BOTH OF THESE CITIES IF DURBAN 
NOT ON ITINERARY. 

3. FOOD PROCESSING AND PACKAGING EQUI3,5: POTENTIAL 
CUSTOMERS FOR THESE PRODUCTS FAIRLY WELL REPRESENTED IN NATAL 
(ESPECIALLY DURBAN AND PIETERMARITZBURG) AND WE WOULD EXPECT 
FAIRLY WIDE INTEREST. AGAIN, HOWEVER, SEVERAL OF THE MAJOR 
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COMPANIES ARE SUBSIDIARIES OR BRANCHES OF GROUPS BASED NEAR 
JOHANNESBURG. 

4. CONSTRUCTION EQUIPMENT: CONSTRUCTION INDUSTRY SEEMS TO BE 
IN MIDST OE A SLUMP, WGCH MANY EXPERTS BELIEVE WILL WORSEN 
BEEORE IT IMPROVES. THUS, THIS MAY NOT BE THE BEST TIME TO 
MARKET CONSTRUCTION EQUIPMENT IN SOUTH AERICA. INSOFAR AS 
DURBAN IS CONCERNED, THE MAJORITY OF LARGE PROJECTS ARE 
HANDLED BY THE LOCAL BRANCHES OF A FEW MAJOR COMPANIES, AGAIN 
MAINLY BASED ON THE WITWATERSRAND. THER 
RE NUMEROUS DURBAN- 
BASED CONSTRUCTION COMPANIES, 

MANY OF WHOM WOULD NO DOUBT BE 

INTERESTED IN INTERVIEWIP THE MISSION, BUT THE MAJORITY OE 
THESE ARE COMPARATIVELY SMALL COMPANIES. 
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